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THE NEW YORKER MAGAZINE, INC. 


To the Stockholders: 

The New Yorker’s financial report for the year 1963 is presented herewith- 
including, as in the past, a table of comparative figures for the last five years. 

With respect to the magazine’s larger circulation in 1963 than in prior years, 
it is to be noted that the complete shut-down of New York City newspapers 
during the three months of January, February, and March, 1963, increased not 
only the advertising carried in the magazine but, no doubt, its sales on the news¬ 
stands of New York City and elsewhere. During the first six months of 1963 
total newsstand sales averaged 122,031 as against 109,197 during the first six 
months of 1962. During the year, there were increases in circulation and advertis¬ 
ing apart from whatever was attributable to the newspaper shut-down. It is to 
be noted also that subscription prices were raised as of September 7, 1963: for a 
one-year subscription, from $7 to $8 (after no increase since 1947); for a two- 
year subscription, from $12 to $13.50 (after no increase since 1952). The effect 
on 1964 circulation of these subscription price increases remains to be seen. 

The number of advertising pages carried in 1963 increased by 296 over those 
carried in 1962, and exceeded by 141 pages the number carried in 1960—the 
previous high. A year that started with a 6 % increase in our advertising rates 
and that was without New York City newspapers for its first three months 
produced an increase in advertising revenue for us that was most welcome in a 
year of increasing costs also. As was to be expected, the advertising we have 
carried in 1964 to date has not been as much as in the corresponding period last 
year. 

Under the contract entered into in December, 1961, with R. R. Donnelley 
& Sons of Chicago, the May 9, 1964, issue of the magazine is the first one 
scheduled to be printed and shipped by them. The printing presses and other 
equipment to be used in the operation have been installed and trial-tested. 






With a view to increasing—within its means—the Company’s contribution to¬ 
ward financial security, after age 65 (60 for women), of those covered by its 
annuity plan (inaugurated in 1944), the Company has adopted, and submitted 
to the Internal Revenue Service, a plan to be known as “The New Yorker 
Magazine Participation Plan”, and has entered into an agreement of trust with 
the Morgan Guaranty Trust Company of New York, as trustee of the funds 
that are received and held for the purpose. In so doing The New Yorker has 
become one of many companies in this country, large and small, that have taken 
similar action in a variety of forms. The participation plan we decided upon 
after careful consideration will best serve, we believe, the interest of those 
covered and the Company. 

Any questions as to matters covered in this report or any other phase of our 
business will be answered to the best of our ability. 

Respectfully submitted, 

R. H. Flbischmann, 
President and Chairman 


February 24, 1964 

Comparative Figures 

Below are some comparative figures on various phases of our business, covering 
the past five years: 


1963 1962 1961 1960 1959 

Average 

net paid circulation- 466,103 445,252 435,198 428,189 428,277 

Circulation income. $2,784,044 $2,667,994 $2,699,208 $2,854,026 $2,798,548 

Advertising pages. 5,677 5,381 5,131 5,536 5,340 

Advertising income. $18,875,659 $17,084,144 $16,186,267 $15,752,462 $14,860,692 

Expenses . $16,905,506 $15,529,151 $14,882,975 $14,833,653 $13,564,639 

Taxes (a) . $2,640,000 $2,386,000 $2,208,000 $2,066,500 $2,201,500 

Net Profit. $2,349,647 $2,028,186 $1,976,753 $1,866,138 $1,985,785 

Profit per share (b) . $8.53 $7.38 $7.21 $6.83 $7.29 


(a) Federal Taxes on Income. Other taxes included in “Expenses.” 

(b) Per share of stock issued, less stock held in treasury. 












BALANCE SHEET 
December 28, 1963 
ASSETS 

Current Assets: 

Cash . 

United States Government securities, including $1,200,000 par 


value of tax anticipation bills (market value $4,295,298) . 

Accounts receivable, advances, etc . $1,758,748 

Less estimated cash discounts, returns and doubtful accounts 


Inventories at cost: 

Drawings, manuscripts and engravings . $ 790,280 

Paper, stationery and supplies . 


State and Municipal Obligations and Cash Segregated to Ap¬ 
ply Against the Liability for Unearned Subscription Rev¬ 
enue—per contra (securities are at cost which is approximate 

market value) . 

Property (at cost) (Note 1): 

Printing machinery and equipment after investment credit 


(Note 2) . $1,792,617 

Furniture, fixtures and automobiles after investment credit (less 

depreciation of $179,250) . 212,719 

Leasehold improvements (less amortization of $27,035) . 135,175 

“The New Yorker” Trade Name . 

Deferred Charges to Future Operations . 


LIABILITIES 

Current Liabilities: 

Accounts payable and accrued expenses (Note 2) . $1,320,367 

Taxes payable (other than Federal income tax) . 309,259 

Federal income tax (less 1963 investment credit of $141,344) .... 1,373,656 


Liability For Unearned Subscription Revenue . 

Capital Stock : 

Authorized—300,000 shares at $10 par value each 

Issued—283,647 shares, less 8,193 shares held in treasury . 

Surplus: 

Capital surplus . 

Surplus appropriated for the purchase of machinery and equip¬ 
ment . 

Earned surplus balance . 


$ 3,697,749 
4,297,479 
1,673,204 

1,379,177 

$11,047,609 

1,500,000 


2,140,511 

1 

859,780 

$15,547,901 


$ 3,003,282 
1,948,974 

2,754,540 

1,122,420 

2,247,200 

4,471,485 

$15,547,901 


For Notes, s 

































INCOME ACCOUNT 

For the Fiscal Year Ended December 28, 1963 

Income: 

Gross revenue from advertising, subscriptions, newsstand sales 
and miscellaneous sources . $21,895,153 

Expenses: 

Cost of producing and distributing the magazine and of secur¬ 


ing advertisements and subscriptions . $14,400,501 

General and administrative, including contribution to Partici¬ 
pation Trust (Note 3) . 2,505,005 16,905,506 

$ 4,989,647 

Federal income tax . 2,640,000 

Net income, carried to surplus . $ 2,349,647 


SURPLUS ACCOUNT 
For the Fiscal Year Ended December 28, 1963 


Capital 


Earned surplus 


surplus As per Note 2 Balance 


Balances, December 29, 1962 . 

$1,061,840 

$2,247,200 

$3,437,535 

Add: 




Excess of value of treasury stock issued for serv¬ 
ices over par value thereof. 

60,580 



Net income for the year ended December 28, 1963 



2,349,647 

Portion of past service annuity plan costs, paid in 
1960, charged to 1963 income and restored to 
surplus . 



59,173 


$1,122,420 

$2,247,200 

$5,846,355 

Deduct: 




Dividends declared and paid at the rate of $5.00 
per share . 



1,374,870 

Balances, December 28, 1963 . 

$1,122,420 

$2,247,200 

$4,471,485 


page following 






































Notes To Financial Statements: 

Notel: The Company is accounting for an investment credit provided by the Federal 
Revenue Act of 1962 over the expected productive lives of the related assets and 
has accordingly applied the credits arising in 1962 and 1963 amounting to $142,943 
to reduce the cost basis of the qualifying assets. 

Note 2: Under a contract with R. R. Donnelley & Sons Company providing for the printing 
and shipping of The New Yorker Magazine, the Company was committed on 
December 30, 1961 to expend a maximum of $2,247,200 for the purchase and 
installation of printing presses and auxiliary equipment (plus any additional cost 
resulting from delays or contingencies beyond the control of the Donnelley Com¬ 
pany). Progress payments made on account of construction of such presses and 
equipment during 1962 and 1963 amounted to $1,927,545. The balance of the cost 
will be payable in 1964. Under terms and conditions set forth in the contract, the 
Donnelley Company has agreed to purchase such presses and equipment at the cost 
thereof to the Company, less depreciation, not later than April 1, 1969, or earlier 
at its option. In accordance with a resolution of the Board of Directors, $2,247,200 
has been appropriated from earned surplus to reflect the application of said sum 
to the above commitment. 

Note 3: Under The New Yorker Magazine Participation Plan, effective as of January 1, 
1963, “The New Yorker Magazine Participation Trust” was established for the 
benefit of all eligible employees as set forth in the plan. Each year the amount, if 
any, to be contributed by the Company to the trust for that year, out of current 
or accumulated earnings, shall be determined by the Company’s Board of Directors. 
A contribution of $301,000 so determined for the year 1963 is subject to qualifica¬ 
tion of the plan and trust under applicable Internal Revenue Code provisions 
and regulations. 




Main, Lafrentz & Co. 

Certified Public Accountants 

ONE WHITEHALL STREET 
NEW YORK, N. Y. IOOO4 


February 24, 1964 


To the President and Directors of 

The New Yorker Magazine, Inc. 

In our opinion, the accompanying statements present fairly the financial position 
of The New Yorker Magazine, Inc. at December 28, 1963 and the results of its 
operations for the fiscal year then ended, in conformity with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 
Our examination of these statements was made in accordance with generally 
accepted auditing standards, and accordingly included such tests of the accounting 
records and such other auditing procedures as we considered necessary in the 
circumstances. 


Main, Lafrentz & Co. 
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